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To the Shareholders of
Grifols, S.A.

We have audited the annual accounts of Grifols, S.A. (the Company), which comprise the
balance sheet at 31 December 2013, the statement profit and loss, the statement of changes in
equity and the statement of cash flows for the year then ended and the notes thereto. The
Company’s Directors are responsible for the preparation of the annunal accounts in accordance
with the financial information reporting framework applicable to the entity (specified in note 2
to the accompanying annual accounts) and, in particular, with the accounting principles and
criteria set forth therein. QOur responsibility is to express an opinion on the annual accounts taken
as a whole, based on our audit, which was conducted in accordance with prevailing legislation
regulating the audit of accounts in Spain, which requires examining, on a test basis, evidence
supporting the amounts and disclosures in the annual accounts and evaluating whether their
overall presentation, the accounting principles and criteria used and the accounting estimates
made comply with the applicable legislation governing financial information.

In our opinion, the accompanying annual accounts for 2013 present fairly, in all material
respects, the equity and financial position of Grifols, S.A. at 31 December 2013, and the results
of its operations and its cash flows for the year then ended, in accordance with applicable
legislation governing financial information and, in particular, with the accounting principles and
criteria set forth therein.

The accompanying directors’ report for 2013 contains such explanations as the Directors
consider relevant to the situation of Grifols, S.A., the evolution of its business and other matters,
and is not an integral part of the annual accounts. We have verified that the accounting
information contained therein is consistent with that disclosed in the annual accounts for 2013.
Our work as auditors is limited to the verification of the directors’ report within the scope
described in this paragraph and does not include a review of information other than that
obtained from the accounting records of the Company.

KPMG Auditores, S.L.
(Signed on the original in Spanish)

Bernardo Riicker-Embden
21 February 2014

KPMG Augiitores S.L., a fimited liability Spanish company, isa Reg, Mer Madrid, T 11961, F 90,

subsidiary of KPMG Europe LLP and a member fiem of the Sec, 8, H. M-188.007 Inscrip. 9
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GRIFOLS, S.A.
Balance Sheets

31 December 2013 and 2012

{Expressed in Euros}

{Free transiation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails)

Assets

Intangible assets
Computer software
Greenhouse gas emission allowances
Advances
Property, plant and equipment
Technical installations, machinery, equipment, furniture and
other items
Under construction and advances
Investment property
Land
Buildings
Non-current investments in Group companies and associates
Equity instruments
Loans to companies
Non-current financial investments
Derivatives
Other financial assets
Deferred tax assets

Total non-current assets

Inventories
Raw materials and other supplies
Work in progress — short cycle
Trade and other receivables
Trade receivables — current
Trade receivables from Group companies and associates —
current
Other receivables
Personnel
Current tax assets
Public entities, other
Current financial investments in Group companies and
associates
Loans to companies
Current investments
Cther financial assets
Prepayments for current assets
Cash and cash equivalents
Cash
Cash equivalents

Total current assets

Total assets

The accompanying notes form an integral part of the annual accounts.

Note

Note 5

Note 6

Note 7

Note 12
Note 12
Note 12
Note 14
Note 15
Note 14
Note 23

Note 16

Note 14

Note 25

Note 23
Note 23
Note 14
Note 14

Note 17

2013 2012
5,220,249 3,050,485
5,138,119 2,683,558
82,130 235,462
- 131,465
15,020,737 13,198,907
9,992,831 9,424,889
5,027,906 3.774.018
30,493,722  31,042773
4,946,480 4,946,480
25,547,242 26,096,293
1,329,475,204 1,170,599,134
1.311,316,684 1,167,285,681
18,158,520 3,313,453
3,712,235 3,768,502
- 7,668
3,712,235 3,760,834
2,797,309 7,688,784
1,386,719,456 _ 1,229,348,565
1,055,933 929,455
955,661 929,455
100,272 -
43,469,776 54,879,071
824,198 611,684
11925808 27,563,541
631,923 41,148
8.827 23,335
22,340,496 17,668,859
7.738,524 8,970,504
538,787,935 266,082,640
538,787.935 266,082,640
15,573 4,016
15,573 4,016
2,847,802 3,535,824
110,536,215 91,109,385
110,536,216 41,082,830
- 50,027,055
696,713,234 416,540,891
2,083,432,690  1,645,889,476




GRIFOLS, S.A.
Balance Sheets

31 December 2013 and 2012

{Expressed in Euros}

{Free translation from the original in Spanish. [n the event of discrepancy, the Spanish-language version prevails)

Equity and Liabilities

Capital and reserves
Capital
Registered capital
Share premium
Reserves
Legal and statutory reserves
Other reserves
(Treasury stock and equity holdings}
Profit for the year
{Interim dividend)
Valuation adjustments
Hedging transactions
Grants, donations and bequests received

Total equity

Non-current payables

Loans and borrowings

Finance [ease payables

Derivatives

Other financial liabilities
Group companies and associates, non-current
Deferred tax liabilities

Total non-current liabilities

Current provisions
Other provisions
Current payables
Loans and borrowings
Finance lease payables
Other financial liabilities
Group companies and associates, current
Trade and other payables
Current payables to suppliers
Suppliers, Group companies and associates, current
Personnel (salaries payable}
Public entities, other

Total current liabilities

Total equity and liabilities

The accompanying notes form an integral part of the annual accounts.

Note

Note 18

Note 15

Note 21

Note 8
Note 15

Note 21
Note 23

Note 19
Note 21
Note 8

Note 21
Note 21

Note 25

Note 23

2013 2012

1.304,440,552 1,166,297,585
119,603,705 117,882,384
910,727,619 890,354,588
23,576,478 21,323,219
150,937,357 87,428,282
- (3,060,444)
168,350,884 52,369,156
{68.755,491) -
(669,792) (2,556,138)
{669,792) (2,556,138)
74,239 59,360
1,303,844,999  1,163,800,807
370,241,045 370,199,432
332,229,183 356,906,593
1,453,878 1,195,932
7,563,959 11,669,646
28,994,025 427,261
86,201,597 -
4,277,996 4,394,347
460,720,638 374,593,779
185,517 334,550
185.517 334,550
39,422,872 27517,214
37,630,146 25,845,204
946,209 785,794
846,517 886,216
219,195,997 36,550,656
60,062,667 43,092,570
42,907,308 19,144,230
8,082,603 16,902,471
7,721,943 5,812,208
1.350.813 1,233,661
318,867,053 107,494,890
2,083,432,690 1,645,889,476




GRIFOLS, S.A.

Income Statements
for the years ended
31 December 2013 and 2012

{Expressed in Euros})

{Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails}

Revenues
Services rendered
Finance income
Dividends

Changes in inventories of finished goods and werk in progress

Self-constructed assets

Supplies
Raw materials and consumables used
Subcontracted work

Impairment of merchendise, raw materials and other supplies

Other operating income
Non-trading and other operating income
Operating grants taken to income
Personnel expenses
Salaries and wages
Employee benefits expense
Provisions
Other operating expenses
External services
“Taxes

Losses, impairment and changes in trade provisions

QOther operating expenses
Ameortisation and depreciation

Non-financial and other capital grants

Impairment and gains/(losses) on disposal of fixed assets

Impairment and losses
Losses on disposal and other

Results from operating activities

Finance income
Other investment income
Other
Capitalised borrowing costs
Finance costs
Group companies and associates
Third parties
Change in fair value of financial instruments

Trading portfolio and other

Proceeds from available-for-sale financial assets
Exchange gains/({losses)

Net finance cost

Profit before income tax
Tax income

Profit for the year

Note

Note 26

Note 13

Note 26

Note 26

Note 26

Note 14

Notes 5,6
and 7
Note 5

Note 26
Note 12
Note 7

Note 13
Note 6
Note 20
Note 25

Notes 13 and
20
Notes 14 and
21

Note 23

The accompanying notes form an integral part of the annual accounts.

2018 2012

312,669,570 143,732,319
95,689,288 74,179,795
4,387,719 5,662,240
222 692,563 63,990,284
100,272 -
1,471,953 821,348
(2,404,665} (520,620)
{617.986) {436,694)
(1,739,310} -
{47,369} (83,928)
4,856,473 5,400,286
4,782,858 5,347,928
73,616 52,358
(36,082,101) {31,558,8456)
(30,636,478) {26,720,769)
{5.433,969) (4,838.176)
{11,654) -
{101,420,374) (56,979,972)
{98,096,841) (60,089,570)
{205,445} {289,876)
(2.335,173) 4,161,269
{782,915} {761,795)
(5.445,343) {6.777,047)
(21,256) 232,914
{4,980,297) {2,122,121)
{4,920,286) 2,117,317
{60,011) {4,804}
168,744,232 52,228,162
551,396 1,055,563
387,701 916,895
163,695 138,668
(24,358,345) (26,424,526}
(749,465) {371,445}
(23,608,880) (26,053,081}
(758.407) 21,048,479
(281,924) 21,048,479
(476,483} -
6,778,600 {711,788)
{17,786,766) {6.032,272)
150,957,476 47,195,890
17,393,408 5,173,266
168,350,884 52,369,156




GRIFOLS, S.A.

Statements of Changes in Equity

A) Statements of Other Comprehensive Income

for the years ended
31 December 2013 and 2012

for the years ended
31 December 2013 and 2012

{Expressed in Euros)

{Free translation from the original in Spanish. n the event of discrepancy, the Spanish-language version prevails}

Profit for the year

Note

Ineome and expense recognised directly in equity

Cash flow hedges
Grants, donations and bequests
Tax effect

Note 15

Total income and expense recognised directly in

equity

Amounts transferred te the income statement

Cash flow hedges
Grants, donations and bequests
Tax effect

Note 15
Note 5

Total amounts transferred to the income statement

Totat Other Comprehensive income for the period

The accompanying notes form an integral part of the annual accounts.

2013 2012
168,350,884 62,369,156
3,364,474 {2.716.437)
- 158,431
{1,008,342) 767,402
2,355,132 {1,790,604)
{669,694) 826,895
21,256 {232,914)
194,531 {178,194}
(453,907} 415,787
170,262,109 50,994,333
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GRIFOLS, S.A.

Statements of Cash Flows
for the years ended
21 December 2013 and 2012

{Expressed in Euros)

Cash flows from operating activities
Profit for the year before tax

Adjustments for:
Amortisation and depreciation
Dividend income
Proceeds from disposals and sale of fixed assets
Impairment
Finance income
Finance costs
Exchange {gains)/losses
Change in fair value of financial instruments
Other income and expense
Changes in operating assets and liabilities
Inventories
Trade and other receivables
Other current assels
Trade and other payables
Qther current assets and liabilities
Other cash flows from operating activities
Interest paid
Dividends received
Interest received
Income tax (paid) received

Cash flows from (used in) operating activities

Cash flows from investing activities
Payments for investments
Group companies and associates
Intangible assets
Property, plant and equipment
Investment property
Other financial assets
Non-current loans to third parties
Proceeds from sale of investments
Group companies and associates
Property, plant and equipment
Other financial assets

Cash flows from [used in) investing activities

The accompanying notes form an integral part of the annual accounts.

2013 2012
150,857,476 47,195,890
5,445,344 6,777,047
(222,692,563} (63,990,284}
615 {3,513}
7.314,854 (2,035,634}
(4,939,115} (6,617,803}
22,676,688 26,203,113
(6,778,600} 711,789
1,688,336 (21,048,479}
(382,053} {219,880}
{126,478} {35,480)
14,838,671 {17,622,484)
(159,786,892} 59,050,805
17,712,675 5,047,030
(483,351} 351,236
{16,185,929) (19,794,683)
292,692,563 63,990,284
4,666,696 7.136,048
40,351,201 3,044,396
76,870,038 88,140,288
{119,942,839) (14,355,890}
(3.623,494) (1,692,860}
(3,288,509) (4,180,818}
(1,966,137} (4,450,774}
- (554,420}
(14,845,067) -
1,000,000 -
1 5,000
{1,319,911} 30,368,141
{143,985,956) 5,238,379




GRIFOLS, S.A.

Statements of Cash Flows
for the years ended
31 December 2013 and 2012

{Expressed in Euros)

Cash flows from financing activities
Proceeds from and payments for equity insttuments
Issue of equity instruments
Acqguisition of own equity instruments
Sale of own equity instruments

Grants, donations and bequests received
Proceeds from and payments for financial liability
instruments

Issue
Loans and borrowings
Disposal
Loans and borrowings
Group companies and associstes

Deferred expenses arising from the derivative financial
instruments relating to the acquisition of Talecris

Dividends and interest on other equity instruments paid
Dividend

Cash flows from {used in} financing activities

Net increase/{decrease]} in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivelents at year end

The accompanying notes form an integral part of the annuai accounts.

20,461,131 -
(120,428,920} (5,194,878}
135,189,487 5,186,439
- 22,345

- 302,087
(14,359,533} (43,611,859}
134,818,073 (12,400,002}
- (7,935,452}
69,137,990} -
86,642,248 (63,631,260}
19.426.330 20,747,407
91,109,885 61,362,476
110,536,215 91,109,885




(1)

{2)
{a)

{b)

{c)

GRIFOLS, S.A.
Notes to the Annual Accounts
31 December 2013

(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-
language version prevails}

Nature and Activities of the Company and Composition of the Group

Grifals, S.A. {hereinafter the Company) was incorporated with limited liability under Spanish law on 22
June 1987. [ts registered offices are in Barcelona, The Company's statutory activity consists of providing
corperate and business administrative, management and control services, as well as investing in assets
and property. its principal activity involves rendering administrative, management and contro| services to
its subsidiarigs.

lts main facilities are located in Sant Cugat del Vallés {Barcelona) and Parets del Vallés {Barcelona).

Gnfols, S.A."s shares are listed on the Barcelona, Madrid, Valencia and Bilbao stock exchanges and on the
glectronic stock market. As of 2 June 2011 the class B non-voting shares were listed on the NASDAQ
{USA) and the Automated Quotation System (SIBE/Continuous Market).

In accordance with prevailing legislation, the Company is the Parent of a Group comprising the Company
and the subsidiaries listed in note 12. In accordance with generally accepted accounting principles in Spain,
consolidated annual accounts must be prepared to present fairly the financial position of the Group, the
results of operations and changes in its equity and cash flows. Details of investments in Group companies
are provided in Appendix !ll.

On 21 February 2014 the Company’s board of directors authorised for issue the consolidated annua!
accounts of Grifols, S.A. and subsidiaries for 2013 prepared in accordance with International Financial
Reporting Standards as adopted by the European Union {IFRS-EU), which show consolidated profit
attributable to the Parent of Euros 345,551 thousand, total assets of 5,841,036 thousand and consolidated
equity of Euros 2,107,204 thousand {Euros 256,686 thousand, Euros 5,627,474 thousand and Euros
1,880,741 thousand, respectively, in 2012).

Basis of Presentation

Fair presentation

The accempanying annual accounts have heen prepared on the basis of the accounting records of Grifols,
S.A. The annual accounts for 2013 have been prepared in accordance with prevailing legislation and the
Spanish General Chart of Accounts to present fairly the equity and financial position of the Company at 31
Decernber 2013 and results of operations, changes in equity, and cash flows for the year then ended.

The directors consider that the annual accounts for 2013, authorised for issue on 21 February 2014, will be
approved with no changes by the shareholders at their annual general meeting.

Comparative information

The balance sheet, income statement, statement of changes in equity, statement of cash flows and the
notes thereto for 2013 include comparative figures for 2012, which formed part of the annual accounts
approved by the shareholders at the annual general meeting held on 24 May 2013.

Functional and presentation currency

The figures disclosed in the annual accounts ere presented in Euros, the Company's functional and
presentation currency, rounded off to the nearest Euro.

(Continued})




{d)

(3)

GRIFOLS, S.A.
Notes to the Annual Accounts
2

Critical issues regarding the valuation and estimation of relevant uncertainties and judgements used when
applying accounting principles

Relevant accounting estimates and judgements and other estimates and assumptions have to be made
when applying the Company’s accounting principles to prepare the annual accounts. A summary of the
items requiring a greater degree of judgement or which are more complex, or where the assumptions and
estimates made are significant to the preparation of the annual accounts, is as follows:

{ii Relevant accounting estimates and assumptions

The Company tests investments in Group companies for impairment on an annual basis when the
net value of the investment exceeds the carrying amount of the subsidiary and when there are
indications of impairment. Fair value of the investment is measured based on estimates made by
management, The Company uses cash flow discounting methods to calculate this value. Discounted
cash flow calculations are based on five-year projections in the budgets approved by management.
The cash flows teke into consideration past experience and represent management's best estimate
of future market performance. From the fifth vear cash flows sre extrapolated using individual
growth rates. The key assumptions employed when determining fair velue include growth rates and
the discount rate. The estimates, including the methodology used, could have a significant impact on
values and impairment.

The calculation of provistons for litigation is subject to a high degree of uncertainty. The Company
recognises provisions for liabilities when an unfavourable outcome is highly probable and can be
reasonably quantified. These estimates are subject to change based on new information available
and on the progress of each litigation or lawsuit.

il Relevant judgements used when applying accounting principles

The Company has lease contracts for its activity {see notes 7, 8 and 9). These leases are classified as
operating or finance leases and require that the Company determine, based on the evaluation of the
terms and conditions of these contracts, who substantially retains all the risks and rewards incidental
to ownership of the assets and consequently, based on this evaluation, the contracts shall be
classified as operating or finance leases.

(i) Changes in accounting estimates

Although estimates are celculated by the Company’s directors based on the best information
available at 31 December 2013, future events may require changes to these estimates in subsequent
years. Any effect on the annual accounts of adjustments to be made in subsequent years would be
recognised prospectively. Grifols management does not consider that there are any assumptions or
sources of uncertainty that would have a significant risk of resulting in a material adjustment within
the next financial year.

Distribution of Profit

The distribution of profit and reserves of the Company for the year ended 31 December 2012, approved by
the shareholders at their annual general meeting held on 24 May 2013, is as follows:

Euros

Basis of allocation

Profit for the year 62,369,156
Distribution

Legal reserve 2,253,259

Voluntary reserve 48,808,771

Mandatory preferred dividend on Class B shares 1,307,126

52,369,156

{Continued)




{4}
{a)

GRIFOLS, S.A.
Notes to the Annual Accounts

3

At the general meeting held on 24 May 2013, the sharehoiders of Gnfols, S.A. approved the distribution of
a mandatory preferred dividend of 0.01 Euros for every Class B share entitled to receive the dividend, with
a charge to voluntary reserves, for a total amount of Euros 1,307 thousand.

According to the minutes to the Grifols, S.A. board of directors' mesting held on 24 May 2013, an interim
dividend of Euros 0.2 per share was distributed to shareholders and paid on 5§ June 2013, totalling Euros
68,7565 thousand and charged to voluntary reserves. The amounts to be distributed did not exceed the
profits reported by the Company since the end of the previous reporting period, after deducting the
estimated income tax payable on these profits, as required by article 277 of the Revised Spanish
Companies Act. The estimate ccounting statement prepared in accordance with statutory requirements
demonstrating that sufficient cash was available for distribution of the aforementioned dividend is provided

in Appendix XV.

The proposed distribution of profit for the year ended 31 December 2013 to be submitted to the
shareholders for approval at their annual general meeting is as follows:

Euros
Basis of allocation
Profit for the year 168,350,884
Distribution
Legal reserve 344,263
Voluntary reserve 29,188,513
Mandatory preferred dividend on Class B shares 1,307,126
Interim dividend 63,755,491
Dividend 68,755,491
. 168,350,884
At 31 December non-distributable reserves are as follows:
Euros
2013 2012
Non-distributable reserves:
Legal reserve 23,676,478 21,323,219
Cther 3,020 3,020
23,679,498 21,326,239

Profit recognised directly in equity cannot be distributed, either directly or indirectly.

Significant Accounting Policies
Fereign currency transactions, balances and cash flows
{i} Foreign currency transactions, balances and cash flows
Foreign currency transactions have been translated into Eurcs using average exchange rates for the

prior month for all foreign currency transactions during the following month. This method does not
differ significantly from applying the exchange rate at the date of the transaction.

{Continued)




(b}

(c}

GRIFOLS, S.A.
Notes to the Annual Accounts
4

Monetary assets and liabilities denominated in foreign currencies have been translated into Euros at
the closing rate, while non-monetary assets and liabilities measured at historical cost have been
translated at the exchange rate prevailing at the transaction date.

In the statement of cash flows, cash flows from foreign currency transactions have been translated
into Euros using the average exchange rates for the prior month for all flows that occur during the
following month. This method does not differ significantly from applying the exchange rate at the
date of the transaction.

Exchange gains and losses arising on the settlement of foreign currency transactions and the
translation into Euros of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Capitalised borrowing costs

As permitted by the second transitional provision of Royal Decree 1514/2007 approving the Spanish
General Chart of Accounts, the Company opted to apply this accounting policy to work in progress at 1
January 2008 that will not be available for use, capable of operating or available for sale for more than one
year. Until that date, the Company opted to recognise borrowing costs as an expense as they were
incurred.

Borrowing costs related to specific and general financing that are directly attributable to the acquisition,
construction or production of intangible assets, property, plant and equipment and investment property
that will not be available for use, capable of operating or available for sale for more than one year are
included in the cost of the asset.

To the extent that funds are borrowed specifically for the purpose of obtaining a qualifying asset, the
amount of borrowing costs eligible for capitalisation 1s deterrined as the actual borrowing costs incurred.
Non-commercial general borrowing costs eligible for capitalisation are calculated as the weighted average
of the borrowing costs applicable to the Company's outstanding borrowings during the period, other than
those specifically for the purpose of obtaining a qualifying asset and the portion financed using equity. The
borrowing costs capitalised cannot exceed the borrowing costs incurmed during that period.

The Company begins capitalising borrowing costs as part of the cost of a qualifying asset when it incurs
expenditures for the asset, interest is accrued, and it underiakes activities that are necessary to prepare
the asset for its intended use, operation or sale, and ceases capitalising borrowing costs when all or
substantially all the activities necessary to prepare the qualifying asset for its intended use, operation or
sale are complete. even though the necessary administrative permits may not have been obtained.
Interruptions in the active development of a qualifying asset are not considered. Nonetheless, advances on
account requiring adjustment do not qualify for capitalisation as borrowing costs.

Capitalised borrowing costs are recognised in the income statement under capitalised borrowing costs.
Intangible assets

Intangible assets are measured at cost or cost of production. Capitalised production costs are recognised
under self-constructed assets in the income statement. Intangible assets ere carried at cost, less any

accumulated amortisation and impairment.

Cost of production of intangible assets compnses the purchase price and any costs directly related to
production.

Expenditure on activities that contribute to increasing the value of the Company's business as a whole,

such as goodwill, trademaerks and other similar items generated internally, as well as establishment costs,
are recognised as expenses when incurred.

{Continued}
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Computer software

Computer software acquired and developed by the Company is recognised to the extent that costs
can be clearly allocated, expensed and distributed over time to each project, and when there is
evidence of technical success and economic viability. Computer software maintenance costs are
charged as expenses when incurred.

{i} Emission allowances

Emission allowances, which are recognised when the Company becomes entitled to such
allowances, are measured at cost of acquisition. Allowances acquired free of charge, or, at a price
substantially lower than fair value, are carried at fair value. Any difference between fair value and the
consideration given is recognised as a non-refundable grant associated with the emission allowances
and credited to equity. These grants are recognised as incoms and matched with the associated
costs which the grants are intended to compensate, using the same criteria as for capital grants.

Emission allowances are not amortised.

Provision is systematically made under current provisions for liabilities and charges for expenses
related to the emission of greenhouse gases. This provision is maintained until the obligation is
cancelled, through the conveyance of the corresponding rights. Provisions released or surplus
provisions reversed are recognised as operating income. The provision is determined on the basis
that it will be cancelled, as follows:

(a) Firstly, through allowances received under the smission allowances regime, which are then
used to cancel actual emissions in proportion to total forecast emissions for the entire period
to which they have been allocated. The expense corresponding to this part of the obligation
is determined based on the camying amount of the transferred emission allowances.

{b) Secondly, through the remaining emission allowances recorded. Expenditure on this part of
the obligation is measured as the weighted average cost of the emission allowances.

If the emission of gases necessitates the acquisition or production of emission allowances because
actual emissions exceed those which can be cancelled through the allowances assigned, or through
surplus emission allowances, whether acquired or produced, provision is made for the shorifall in
allowances. The expense is determined using the best estimate of the amount necessary to cover
the shortfall in emission allowances.

Emission allowances acquired for resale are classified and measured using the same criteria as for
inventories.

(i) Subsequent costs

Subsequent costs incurred on intangible assets are recognised in profit and loss, unless they
increase the expected future economic benefits attributable to the intangible asset.

{Continued)
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{iv) Useful life and amortisation rates
Intangible assets with finite useful lives are amortised by allocating the depreciable amount of an

asset on a systematic basis over its useful life, by applying the following criteria:

Amortisation Estimated years of
method useful life

Computer software Straight-line 3

The depreciable amount is the acquisition or production cost of an asset.
The Company considers the residual value of assets to be zero unless:
- There is 8 commitment from a third party to purchase the asset at the end of its useful life.
- There is an active market for the intangible asset, and:
- The residual value can be determined by reference to this market, and
- It is probable that this market will still exist at the end of the asset's useful life.
The Company reviews the useful life and amortisation method for intangible assets at each financial
year end. Changes 1o initfally established criteria are accounted for as a change in accounting
estimates.

{v) Impairment losses

The Company measures and determines impairment to be recognised or reversed based on the
criteria in section (f) Impairment of non-financial assets subject to amortisation or depreciation.

{d) Property, plant and equipment
{it Initial recognition

Property. plant and equipment are measured at cost of acquisition or preduction, using the same
criteria as for determining the cost of production of intangible assets. Capitalised production costs
are recognised under “Self-constructed assets” in the income statement. Property, plant and
equipment are carriad at cost less any accumulated depreciation and impairment.

The cost of an item of property, plant and equipment includes the estimated costs of its dismantling
or removal and restoration of the site on which it is located, provided that the obligation is incurred as
a consequence of having used the item.

(il Depreciation

Property, plant and equipment are depreciated by allocating the depreciable amount of the asseton a
systematic basis over its useful life. The depreciable amount is the cost of an asset. The Company
determines the depreciation charge separately for each component of an item of property, plant and
equipment with a cost that is significant in relation to the total cost of the asset and with a useful life
that differs from the remainder of the asset.

{Continued)





































































































































































































































